
Extract from Hansard 
[ASSEMBLY — Wednesday, 25 November 2015] 

 p8925b-8926a 
Mr Bill Johnston; Dr Mike Nahan 

PERTH STADIUM — WESTADIUM — INTEREST PAYMENTS 

1035. Mr W.J. JOHNSTON to the Treasurer: 
I note the Treasurer’s admission on radio today that WA taxpayers are paying interest to Westadium that is 
three times the rate charged by Treasury Corporation. 

(1) Will he provide the details of all payments that are obliged to be made to Westadium by taxpayers over 
the life of the secret deal? 

(2) If no, why do the taxpayers of WA have to accept his word that he has done a good deal, even though 
the only information he has made publicly available is that he is paying too much in interest? 

Dr M.D. NAHAN replied: 
(1)–(2) I thank the member for giving me another chance to talk about one of the great projects in this state—

Perth Stadium. Anyone who drives by it can count the cranes. It is going up very quickly. The outer 
superstructure may be done by Christmas. Importantly, in the present climate, it is moving rapidly to 
full employment and will max out at 1 000 people with 6 000 people employed over the range of the 
period. 

When we decided to build the stadium at the right spot—not where Labor said, but the right spot where 
it is now—we committed to undertake a public–private partnership and followed the rules set down by 
the previous Labor government under Eric Ripper’s “Partnerships for Growth: Policies and Guidelines 
for Public Private Partnerships in Western Australia.” This is a very interesting document because it 
says that the private sector may finance, build and own government projects at a lower cost than the 
state can. We set down this process: decide where it is, get a rough estimate and do a private–public 
sector comparator, using the government borrowing rate, then go out to tender, as we did with this 
project. We asked the whole team to tender for a design, build, finance and maintain procurement 
model, which is what we have done, following the methodology laid down by the Labor government. 

Mr M. McGowan: Are you going to release the documents? 

Dr M.D. NAHAN: Let me get there. The opposition asked the question. 

The PPPs are complicated and fertile ground for propagandists. I will go through this. We committed to the 
project and followed through and we have a beautiful, world-class design, which will cost, as disclosed, 
$1.212 billion—a saving of $324 million relative to the public sector comparator or 21.1 per cent. I have never 
heard people on the other side say, “Job well done.” 

Several members interjected. 

Dr M.D. NAHAN: It is a saving of $321 million to build a world-class facility, employing 6 000 people over the 
life of the project. 

A government member: Well done, minister. 

Dr M.D. NAHAN: Okay. As part of the PPP, the private sector funds part of the project. 

Mr D.A. Templeman interjected. 

The SPEAKER: Member for Mandurah! 

Dr M.D. NAHAN: I accept that the private sector’s borrowing rate is higher than the state’s rate, but what 
counts is not the difference in borrowing rates, but the whole package. As I indicated, we are saving 
$321 million in producing this world-class project. 

Ms S.F. McGurk interjected. 

The SPEAKER: Member for Fremantle! 

Dr M.D. NAHAN: What is relevant is not one aspect of the deal, but the total cost compared with what the cost 
would be if it were built under the public sector—$321 million or 21 per cent lower. I discussed on ABC radio 
this morning that in the budget papers, as part of the PPP—it is very complex—there is an implicit interest rate. 
Basically, we look at the value of the project today when it is completed and here is the stream of income and 
principal, and we have to have an implicit price deflator that makes the two sums equivalent. It is an accounting 
treatment. It does not relate to the capital cost of the project, nor to our cost of capital. It is like a lot of 
depreciation requirements in various accounting situations that have no relationship to the real depreciation 
value, but it is a requirement of the PPP legislation put in there by the Labor Party. We followed it accurately 
and transparently. The rate is 7.77 per cent. 
Mr B.S. Wyatt interjected. 
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Dr M.D. NAHAN: There is, actually, on the federal level. 
Mr B.S. Wyatt: What legislation did Labor put in—clarify? 
Dr M.D. NAHAN: It set out basically principles, not legislation. We follow national public–private partnership 
guidelines put in by the Rudd government. Okay? 

I was asked whether our borrowing rate is lower than the implicit deflator or interest rate. Yes, it is, but our rate 
is not less than one-third of that 7.77 per cent. Our borrowing rate is in the vicinity of four per cent. 

Mr B.S. Wyatt: You’ve got 2.5 per cent. You put out a media statement. 

The SPEAKER: Minister, wind it up, please. 

Dr M.D. NAHAN: That is complicated. The bottom line is that it is a world-class project at 21 per cent below 
the cost of what the public sector would have built it for. It is delivering it on budget and on time and creating 
6 000 jobs in the state and everything is made transparent according to the guidelines. 
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